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FIUMLIISTIIIIES CDHrORATION 



OUR NEWLY ENLARGED 
NEW ORLEANS UNIT 


























•After provision for inventory losses and other contingencies for year ended June 30, 1946 of $50,000. 

Figures for the eight years are shown on a comparable basis. Earnings and Dividends per share for fiscal year ending June 30, 1944, are on new basis 
after giving effect to the reclassification of the then outstanding Common Stock into two shares of $1.00 par value Common Stock for one share of $1.00 
par value Common Stock and the sale by the Company of an additional 114,000 shares of $1.00 par value Common Stock. 




















The Annual Report of your Company for the fiscal year ended June 30, 
1951, together with the Consolidated Balance Sheet as at June 30, 1951, and 
the Consolidated Income and Surplus accounts for the year, as audited by our 
Certified Public Accountants, is submitted herewith. 

For your guidance this Annual Report also contains, a comparative state¬ 
ment of sales, earnings, dividends and other financial data for the past eight 
years, in a summary on the opposite page. 

SALES 

The consolidated net sales for the fiscal year ended June 30, 1951 were the 
largest in the history of the company, being $27,377,941.47. This represented 
an increase of $1,570,517.52 or 6 percent over the sales of $25,807,423.95 for 
the preceding fiscal year. 


NET EARNINGS 

The net earnings for the fiscal year ending June 30, 1951 after provision 
for Federal Income and Excess ProfitsTaxes of $509,672.06were$1,201,614.90, 
equal to $1.67 per share on 720,058 shares outstanding as of June 30, 1951. 
For the fiscal year ending June 30, 1950, net earnings, after provision for 
Federal Income Taxes of $453,953.72, amounted to $1,114,951.45, equal to 
$1.55 per share on the 720,647 shares then outstanding. 

DIVIDENDS 

During the fiscal year just ended, dividends of 75 cents per share in the 
aggregate of $540,769.65 were paid, represented by one quarterly payment of 
15 cents and thereafter three increased quarterly payments of 20 cents each. 
This compares with dividends of 70 cents per share in the aggregate of 
$505,167.80, paid in the preceding fiscal year. 










FINANCIAL CONDITION 


The net worth of the Company as of June 30, 1951 increased $645,083-31 
and rose to $9,008,462.95. This brought the book value or the equity of our 
stock up to $12.51 per share for each of the 720,058 shares outstanding as of 
the end of the fiscal year. 

WORKING CAPITAL AND CURRENT RATIOS 

The Working Capital reached a new peak of $6,032,772.92 through an 
increase of $478,889 06, which was due principally to the refinancing of our 
long term debt. 

The current assets on June 30, 1951, including $3,204,544.84 in Cash and 
United States Government Securities were $8,314,729.53 as against current 
liabilities of only $2,281,956.61. The resulting ratio of current assets to current 
liabilities was 3.64 to 1. 


8 YEARS OF PROGRESS 
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LONG TERM DEBT 

On December 1, 1950, the Company negotiated a new twelve year long 
term loan of $2,000,000.00 from an insurance company. Part of the proceeds 
were used to pay off the balance of the old existing long term loan from our 
banks and for the prepayment of the last of the former outstanding mortgages on 
real estate owned, the balance being used for further expansion of our business. 

INVENTORIES 

Merchandise inventories of stores and warehouses as of the close of the 
fiscal year amounted to $3,665,306.71 as compared with $2,416,322.89 carried 
as at the close of the preceding fiscal year. The increase is due to three con¬ 
tributing factors; the requirements of basic inventories in the additional stores 
opened during the year, the larger amount of merchandise required to obtain 
the anticipated increased sales volume and some advance buying for fall re¬ 
quirements in order to take advantage of existing market conditions. 

GROWTH OF COMPANY 

During the last fiscal year the company stepped up its expansion program. 
Twenty new stores were opened and six stores were closed, so that at the end 
of the fiscal year the Company had 131 stores in operation as compared with 
117 stores as at the beginning of the fiscal year. It is expected that new units 
will be opened as they become available after careful survey and selection.’Of 
the projects under way, six new units were opened since July 1st of this year 
and six additional units are expected to be opened by December 31, 1951. Our 
expansion program during the past six years has bolstered our chain from 
52 stores to 137 now in operation. 

GENERAL 

The outlook for the future appears to be generally favorable. The con¬ 
tinued high rate of employment resulting in increased purchasing power, and 
the general availability of wearing apparel at reasonable prices, should stimu¬ 
late greater volume of sales and thereby enlarge the Company’s earnings. This 
is already making itself evident by the fact that our sales volume for July and 
August of the ensuing fiscal year increased more than ten per cent over the 
same two months of the preceding year, and was accomplished despite the fact 
that during the same two months of last year, very heavy sales volume was 
reflected as a result of the beginning of the Korean emergency. 

It is a never-ending job of good management to continue the constant 
growth of our organization and recognition must be given to our officers and 
employees for their untiring efforts in helping to achieve this objective through 
their ability, industry and loyalty. 

Respectfully submitted, 

Frank Rubenstein, 

September 4, 1951. President 







DISPOSITION OF NET EARNINGS 


FISCAL YEAR 
JUNE 30th 

NET 

AVAILABLE 

EARNINGS 

TAXES PAID 
FEDERAL-STATE 
AND LOCAL 

DIVIDENDS 
PAID TO 
STOCKHOLDERS 

PER 

SHARE 

BALANCE 

RETAINED 

IN BUSINESS 

1944 

$ 3,197,505.26 

$ 2,363,332.02 

$ 117,200.00 

.17 

$ 716,973.24 

1945 

3,847,455.31 

2,826,764.32 

175,001.09 

.25 

845,689.90 

1946 

3,013,147.37 

1,533,479.39 

528,971.45 

.75 

950,696.53 

1947 

1,790,263.88 

718,394.44 

651,802.70 

.90 

420,066.74 

1948 

2,147,751.09 

836,105.27 

518,016.35 

.70 

793,629.47 

1949 

2,388,827.59 

897,803.59 

517,705.60 

.70 

973,318.40 

1950 

1,862,181.71 

711,827.25 

505,167.80 

.70 

645,186.66 

1951 

1,970,824.98 

769,210.08 

540,769.65 

.75 

660,845.25 

TOTAL 

$20,217,957.19 

$10,656,916.36 

$3,554,634.64 

4.92 

$6,006,406.19 


MODERNISTIC DISPLAY 
IN OUR LUBBOCK, 
TEXAS UNIT 


































Some of the names under which our stores operate 



















FRANKLIN STORES CORPORATION AND SUBSIDIARY COMPANIES 


AS OF JUNE 30, 1951 


ASSETS 

CURRENT ASSETS: 

Cash on Hand and in Banks.- 

United States Government Securities. 

Will Call Accounts Receivable__ 

Notes Receivable—Due Within One Year.. 

Other Accounts Receivable: 

Customers' Charge Accounts-. 

Sundry Other Receivables-._.... 

Less: Reserve for Doubtful Accounts.. 

Merchandise Inventories—at the lower of Cost 

or Market_ 

Merchandise in Transit—..... 

TOTAL CURRENT ASSETS.. 

OTHER ASSETS: 

Notes Receivable_ 

Less: Current Installments Shown Above 
Deposits with Public Utilities and Others. 

FIXED ASSETS: 

Land and Buildings—At Cost.... $1,053,706.17 

Less: Reserve for Depreciation of Buildings 149,923.86 903,782.31 

Leasehold Improvements, Air Conditioning, 

Furniture, Fixtures, Equipment, etc. $6,414,988.34 

Less: Reserve for Depreciation and 

Amortization - 2,431,134.76 3,983,853.58 


23 , 662.68 

1,998.29 21,664.39 

9,595.25 


$1,204,733.28 

1,999,811.56 

1,048,060.58 

1,998.29 

$ 125,640.29 
196,764.78 

$ 322,405.07 

7,000.00 315,405.07 


3,665,306.71 

79,414.04 


DEFERRED CHARGES: 

Unexpired Insurance_ $ 106,898.78 

Prepaid Rent_ 168,007.95 

Prepaid Expenses_ 7,858.96 

EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries 
over the book value of their net assets, at 


date of acquisition-... $ 211,281.60 

Less: Reserve for Amortization-. 55,656.77 


$ 8,314,729.53 


31,259.64 


4,887,635.89 


282,765.69 


155,624.83 

$13,672,015.58 


See Notes to Financial Statements which are an integral part hereof. 
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LIABILITIES 


CURRENT LIABILITIES: 

Accounts Payable—Merchandise .— 

Accounts Payable—Expenses.... 

Notes Payable—Due Within One Year. 

Federal Income and Excess Profits Taxes 

Payable...._ $ 504,866.74 

Less: U. S. Treasury Tax Notes. 350,000.00 

Accrued Liabilities: 

Wages, Salaries and Commissions..... $ 106,680.38 

Taxes, Other than Federal Taxes on Income 112,843.11 
Rents and Other Items. 153,834.62 


$1,286,347.23 

152,984.87 

166,667.00 


154,866.74 


373,358.11 


Other Current Liabilities: 

Due to Department Lessees.... $ 

Deposits and Refunds Due Customers. 

Mortgage Payable—Real Estate—Due With¬ 
in One Year.___ 

Sundry Other Liabilities........... 


45,507.08 

47,275.58 

50,000.00 

4,950.00 


147,732.66 


TOTAL CURRENT LIABILITIES___ 

LONG TERM DEBT: 

Notes Payable_ $2,000,000.00 

Less: Current Installments Shown Above. 166,667.00 


RESERVES: 

Reserve for Unrealized Profit on Will Call 


Balances - 398,263.02 

Reserve for Contingencies...„.. 150,000.00 


CAPITAL STOCK AND SURPLUS: 

Common Stock—Par Value $1.00 per share: 

Authorized -1,000,000 Shares 

Issued - 747,158 Shares $ 747,158.00 

Less: Stock Held in 

Treasury__ 27,100 Shares 27,100.00 

Outstanding - 720,058 Shares $ 720,058.00 

Capital Surplus_ 977,002.73 

Earned Surplus- 7,311,402.22 


$ 2,281,956.61 

1,833,333.00 

548,263.02 

9,008,462.95 

$13,672,015.58 


See Notes to Financial Statements which are an integral part hereof. 

















































omolidated wtemcnt 


name 


AS OF JUNE 30, 1951 


INCOME 

Net Sales- 

Cost of Goods Sold, Selling, General and Admin¬ 
istrative Expenses - 

Operating Profit—Before Depreciation and 
Amortization - 

Depreciation and Amortization of Leasehold Im¬ 
provements, Buildings, Furniture, Fixtures, 
Equipment and Air Conditioning, etc. ..-. 

Net Operating Profit---- 

Interest and Miscellaneous Income.. 

Total Income - 

Income Deductions: 

Interest - 

Loss on Sale of Capital Assets.. 

Bad Debts__ 

Total Income Deductions - 

Net Income—Before Federal Taxes and Reserves 
Federal Income and Excess Profits Taxes .. 

Net Income—After Federal Taxes...... 

Reserve for Amortization of Excess Cost of Invest¬ 
ment in Subsidiaries.. 

Net Income Transferred to Surplus-- 


1951 

1950 

$27,377,941.47 

$25,807,423.95 

25,224,585.51 

23,820,830.91 

$ 2,153,355.96 

$ 1,986,593.04 

501,889.27 

467,345.56 

$ 1,651,466.69 

$ 1,519,247.48 

132,814.35 

104,354.75 

$ 1,784,281.04 

$ 1,623,602.23 

$ 50,884.88 

$ 41,494.19 

7,406.34 

— 

7,403.62 

5,903.63 

$ 65,694.84 

$ 47,397.82 

$ 1,718,586.20 

$ 1,576,204.41 

509,672.06 

453,953.72 

$ 1,208,914.14 

$ 1,122,250.69 

7,299.24 

7,299.24 

$ 1,201,614.90 

$ 1,114,951.45 


See Notes to Financial Statements which are an integral part hereof. 

















































EARNED SURPLUS 

Balance—July 1, 1950._$6,650,556.97 

Add: Net Income for Fiscal Year Ending June 30, 1951_ 1,201,614.90 

Total_$7,852,171.87 

Deduct: Cash Dividends Paid. 540,769.65 

Balance—June 30, 1951_$7,311,402.22 

• 

CAPITAL SURPLUS 

Balance—July 1, 1950.--$ 992,175.67 


Add: Excess over Par Value of Shares of Common Stock given as 

bonuses to employees from Treasury, in lieu of cash__ 55,464.08 

Total --$1,047,639.75 

Deduct: Excess of cost of shares of Common Stock acquired for Treas¬ 
ury over Par Value thereof. 70,637.02 

Balance—June 30, 1951---$ 977,002.73 


See Notes to Financial Statements which are an integral part hereof. 


























1. The Federal Income and Excess Profits Tax Returns of the Company have 
been examined by the United States Treasury Department up to and 
including the returns for the fiscal year ending June 30, 1946. Additional 
taxes claimed by the Treasury Department as a result of such examinations 
have been paid or accrued. The Federal Income and Excess Profits Tax 
Returns for the fiscal years ending June 30, 1947, through June 30, 1951, 
are subject to final determination by the Treasury Department. 

2. On December 1, 1950, the Company negotiated a twelve year 3% long 
term loan of $2,000,000.00 from an insurance company calling for annual 
payments of $166,667.00 commencing with December 1, 1951 and ending 
with December 1, 1962. The terms of the loan provide, among other 
things, that the company shall maintain a consolidated net working capital 
of not less than the greater of either 200% of the principal amount of the 
notes outstanding and unpaid, or $3,000,000.00; and that the aggregate 
amount to be disbursed for dividends and acquisitions of its own stock, 
would not exceed 100% of the consolidated net earnings accrued sub¬ 
sequent to June 30, 1950 plus the sum of $600,000.00. 

3. The Company is contingently liable under committments to purchase two 
parcels of real estate in the aggregate of $165,500.00. A deposit of 
$5,000.00 was made in connection therewith which is shown in the Balance 
Sheet under the caption of "Deposits with Public Utilities and Others". 







ACCOUNTANTS’ REPORT 


I. J. SKOLNICK & CO. 
Certified Public Accountants 
551 Fifth Avenue, New York 


To the Board of Directors, 

Franklin Stores Corporation: 

We have examined the consolidated balance sheet of 
Franklin Stores Corporation and its subsidiary companies as of 
June 30, 1951, and the statements of consolidated profit and 
loss and surplus for the year then ended; have reviewed the 
system of internal control and the accounting procedures of the 
companies and, without making a detailed audit of the trans¬ 
actions, have examined or tested their accounting records and 
other supporting evidence by methods and to the extent we 
deemed appropriate. Our examination was made in accordance 
with generally accepted auditing standards applicable in the 
circumstances and included all procedures which we considered 
necessary. 

In our opinion, the accompanying consolidated balance sheet 
and related statements of consolidated profit and loss and sur¬ 
plus, present fairly the consolidated position of Franklin Stores 
Corporation and its subsidiary companies at June 30, 1951 and 
the results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 

I. J. SKOLNICK & CO. 

September 4, 1951 










This Report to Stockholders, with accompanying accounts, 
is solely for the purpose of providing statistical information. 
It is not a representation, prospectus or circular in respect of 
any stock or security of any corporation, and is not transmitted 
in connection with any sale or offer to sell or buy any stock or 
security now or hereafter to be issued, or with any preliminary 
negotiation for such sale. 


Printed by 

Joe Passontino Litho Co., N. Y. 









